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Abstract:

The global economy is dependent upon a
sound ecosystem, which protects us from
storms, floods, landslides, desertification
and other natural disasters. Biodiversity has
a vital role to play in maintaining a stable
ecosystem. It provides human beings with
accessible ecological resources that are the
prerequisite to various economic activities,
e.g., crop pollination, ecotourism, pharma-
ceutical innovation, etc. Moreover, biodiver-
sity provides for an ecological shield to
contain climate change. Loss of biodiversity
will result in irreversible negative impacts on
economy and financial stability. Biodiversity
are therefore high on the agendas of govern-
ments, international organizations, and
financial institutions, which endeavor to
reinforce its conservation with innovative
approaches. This report analyses the best
practice and innovations in biodiversity
finance, attempts to understand the ratio-
nale and challenges, and provides ideas &
suggestions on further biodiversity finance
development.

This report includes five chapters:

1.Historic development of biodiversity. This
section describes the concept of biodiversity,
reviews key international initiatives on biodi-
versity conservation, and explains the
socio-economic significance of biodiversity
finance.
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2.Key institutions involved in biodiversity
finance. The major types of institutions, e.g.
international organisation, government &
legislature, multilateral financial institution,
commercial bank, and third-party consultan-
cy/agency, are introduced. Their guidelines
and initiatives concerning biodiversity
finance are reviewed.

3.Policies and best practices in biodiversity
conservation. The analysis focuses on 6
regions/countries, i.e. European Union, the
Unites States, Australia, Indonesia, Africa,
and China.

4.Challenges in biodiversity finance. The
three main challenges in biodiversity financ-
ing have been identified, which are as
follows: difficulty of internalizing the positive
externalities of biodiversity conservation
projects, underdevelopment of biodiversity
financial standards, and lack of metrics to
quantify the performance of biodiversity
financing. Approaches to address those
three challenges are proposed.

5.Biodiversity finance innovation. The current
state of biodiversity financing instruments is
reviewed, based on which suggestions on
better innovation are provided. It is also
discussed how government, financial institu-
tions, enterprises, and communities shall
work together to further promote biodiversity
finance.
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