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The Taskforce on Biodiversity Finance of GFC (hereinafter referred to as the taskforce),
led by the Institute of Finance and Sustainability, is the first industry co-construction
platform to promote biodiversity finance in China. The taskforce focuses on cutting-
edge research topics and aims to apply the research results in practical settings. It
consists of more than 39 members from financial institutions, think tanks, universities,
environmental protection organizations, and consulting agencies. Members are engaged
in project-based research, focusing on various topics such as biodiversity-related finance
standards, product innovation, case studies and mechanisms, information disclosure,
methodology and tools development, and international cooperation. The taskforce’s
results support policy research by G20 Sustainable Finance Working Group (G20 SFWG)
and relevant national departments. They also contribute to the dissemination and
popularization of China’s advanced research and innovative practices in biodiversity
finance on the international stage.
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IFS is a non-profit research institution focusing on various
fields such as natural capital, biodiversity finance, blue
finance, ESG investment, and the low-carbon transition.
Its mission is to advance green finance and sustainable
development in China and beyond, through high-
quality research on green finance policies, markets and
products. IFS aims to become a globally recognized think
tank and make substantial contribution to biodiversity
mainstreaming, global environment improvement, and
climate change mitigation and adaption.
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Below is a summary of the Taskforce on Biodiversity
Finance’s achievements for 2023-2024, including
biodiversity financial standards and disclosure indicators,
biodiversity risk identification and management for
investment and financing projects, nature-friendly
transformation of dairy enterprises, natural capital
accounting, and financing mechanisms for watershed
wetland conservation and restoration.
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Blue Industry Investment and Financing
Support Catalog for Yantai City,
Shandong Province

B Yantai Finance Bureau, Shandong Province

B |nstitute of Finance and Sustainability (IFS)

Research Summaries

Asthefirstlocalstandard for bluefinancein China, the Yantai Blue
Industry Investment and Financing Support Catalog proposes a
comprehensive classification of blue industries and a definition
system for blue economic activities including qualitative and
quantitative indicators, based on the requirements of the
marine development plans of China, Shandong Province,
and Yantai City, as well as references to existing domestic and
international guiding principles for blue finance and taxonomy
for sustainable activities. The aim is to address the lack of blue
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financial standards and to

assist local governments
and financial institutions
in accurately identifying
blue industries. This will
enable them to mobilize
more financial resources to
invest in these industries,
promoting the high-quality
development of the marine
economy and realizing the
sustainable development
and utilization of marine
resources.
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Banking Sector for Biodiversity Finance

B Huaxia Bank

B |nstitute of Finance and Sustainability (IFS)

Research Summaries

This study proposes approaches for biodiversity finance by
sorting out the global biodiversity governance process and
the challenges of financial support for biodiversity. Taking a
commercial bank as an example, biodiversity risk screening
was conducted from the regional and sector perspectives
to assess the dependency and impact of the business on
the ecosystem, identify biodiversity-sensitive sectors and
measure their risk exposure, and help commercial banks
better prevent and control biodiversity-related risks in the
process of business expansion and implementation. The

study reviews the domestic and foreign biodiversity-related




financial innovation cases to offer insights for
financial institutions in developing biodiversity-

supportive products. Additionally, it proposes
biodiversity-friendly businesses that commercial

The study form
a work p
commercial b
support biodi

supportbiodiversity from four levels: governance, from four
strategy, risk management, and indicators, to governance, st
advance biodiversity finance. risk manageme

indicators, to a
biodiversity fi

banks can expand in alignment with national
ecological protection strategic planning and
regional natural resources. Lastly, the study

formulates a work plan for commercial banks to
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Biodiversity Risk Management for
Investment and Financing Projects of
Industrial and Commercial Bank of China

Huzhou Branch

B |ndustrial and Commercial Bank of China Huzhou Branch

B Huzhou Green Finance Institute (HZGF)

Research Summaries

Against the backdrop of intensifying global ecological challenges,
central banks and financial institutions worldwide are increasingly
focusing on the identification and management of biodiversity-
related risks. However, due to the lack of risk assessment methods

andtools, mostfinancialinstitutions have notyetincorporated them
into their internal risk management systems. Based on this, this
study focuses on the management of biodiversity-related risks in
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financial institutions’ investment
and financing projects. It aims to
map key biodiversity areas and
screen biodiversity-sensitive
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scientific and  technological !
tools such as satellite remote iodiverdil o
sensing technology, and to

build a scientific and systematic
biodiversity risk assessment and
management method, providing
financial institutions with a
biodiversity risk management
framework  throughout the
entire credit process and
mitigating biodiversity risks at
the project level.
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Biodiversity-Related Risk Assessment
and Management in enterprises:
Constructing an Assessment System to
Quantify Biodiversity-Related Risks and

Financial Impacts of Dairy Enterprises

B |nstitute of Finance and Sustainability (IFS)

B Greenverse (Shanghai) Eco- Technology Co., Ltd.

Research Summaries:

The dairy industry plays a crucial role in agriculture and
national food security. However, it has both positive and
negative impacts on the environment. This study aims to
develop a framework for assessing the biodiversity risks
and financial impacts of Chinese dairy enterprises. It takes
into account relevant domestic and international policies,
standards, risk assessment methods, and practical cases,
using models such as Pressure-State-Response (PSR)
and the LEAP methodology of the Taskforce on Nature-



related Financial
Disclosures (TNFD).
The goalis to help dairy
enterprises  quantify
their biodiversity risks
and financial impacts,
identify transition risks
and opportunities, and
guide capital flows
to areas with positive
biodiversity impacts.
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Biodiversity conservation based on the
Guidance Catalogue for Green and
Low-Carbon Transition Industry

B China Central Depository & Clearing Co., Ltd. (CCDC)

B ZhongzhengPengyuan Lvrong (Shenzhen) Technology
Co., Ltd, Bank of Jiangsu

Research Summaries

A clear and precise list of biodiversity projects and scientific
environmental benefit information disclosure indicators
play an important role in enhancing the enthusiasm of
market members to participate in biodiversity conservation,

thus promoting the construction of ecological civilization.
This report summarizes the classification of biodiversity
projects and disclosure of environmental benefits at home




and abroad, and selects 46 biodiversity
projects based on the “Guidance
Catalogue for Green and Low-Carbon
Transition Industry”. For each project,
mandatory and optional environmental
benefit indicators are set. Policy
recommendations are proposed to
promote the disclosure of biodiversity
environmental benefits information.
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Exploring the Current Situation,
Challenges and Opportunities of China’s
Natural Capital Development

B Greenovation Hub (GHub)

B |nstitute of Finance and Sustainability (IFS)

Research Summaries

As an emerging concept internationally, natural capital and its
mainstreamingin policyanddecision-makingprocessareaccelerating
forward, as well as relevant innovative practices in the financial
sector. The report summarizes the development and challenges
of natural capital in China, in terms of policy progress, accounting
system, market mechanism, financial support, governance structure
and innovative practices. It further introduces relevant international
and domestic experiences and practices with the examples of the
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International Case Study on Innovative
Funding Mechanisms for National Parks

B Greenovation Hub (GHub), The Nature Conservancy (TNC)

B China Green Carbon Foundation (CGCF),
National Park Innovation Alliance of China

Research Summaries

This report reviews established diversified and innovative
funding mechanisms for national parks internationally
and analyzes case studies from two perspectives. Firstly,
diverse financing strategies involving government, private
sector, charities, and conservation groups are crucial
for sustainable development. Secondly, innovative
investment models use green finance to mobilize funds

and enhance natural capital. The report also provides




policy recommendations
for encouraging social
capital to support
the development of
national parks in China,
considering the current
state and needs of the

country’s national parks.

AfRWER AR,

National Park,
Wyoming, USA

The report provides policy
recommendations for
encouraging social capital

to support the development
of national parks in China,
considering the current state
and needs of the country’s
national parks.
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Financial Support for the Construction
of National Parks

B Aba Finance Society, Sichuan Province, China

B |nstitute of Finance and Sustainability (IFS)

Research Summaries

The study provides detailed paths and recommendations
for financial involvement, based on the characteristics,
problems and needs of national park construction in Sichuan.
It focuses on project catalogs, financial support policies, risk
management, and key issues such as market-based ecological
compensation and GEP accounting. The goal is to offer a
comprehensive, macro-level financial support program
that promotes the construction of national parks and the
protection of biodiversity in Sichuan. The study delves into
international innovative investment and financing cases,
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thoroughly analyzing
and summarizing
successful  models
and experiences.
These insights serve
asvaluable references
for broadening and
diversifying the
financing  channels
available to Sichuan’s
national parks,
ultimately enhancing
their  development
and sustainability.

The goal is to offer a compre
level financial support progra
the construction of nationgc

protection of biodive
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Financial institutions’ support for
National Parks

B Aba Rural Commercial Bank Co., Ltd

B [nstitute of Finance and Sustainability (IFS),
Huzhou Green Finance Institute (HZGF)

Research Summaries

The comprehensive advancement of a national park-centered
nature reserve system in China relies on financial support.
This study explores the funding models for national park
development, and identifies current challenges in securing
financial support for national parks from various perspectives.
Focusing on Aba Prefecture in Sichuan Province, and taking

into account the local natural resource endowments and
industrial development status, the study discusses ways




Aiming to explore a
sustainable development
h within a conservation-

to finance national park
construction from two
angles: increasing positive
support and reducing
negative impacts. It
extracts several innovative
financial case studies and
proposes corresponding
recommendations, aiming
to explore a sustainable
development path within
a conservation-first
framework.
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Biodiversity Performance Evaluation
System for Banking Sectors

B Bank of Jiangsu

B World Resources Institute

Research Summaries

This research aims to develop a framework for evaluating
the biodiversity performance of the Chinese financial
sector to provide guidance and promote actions that
contribute to biodiversity conservation. Theresearch starts
by comparing domestic and international biodiversity
evaluation frameworks, using practical examples
for illustration. Based on this analysis, the research
proposes recommendations for creating a comprehensive
biodiversity performance evaluation framework, including
governance, evaluation, investment strategies, risk
management, and information disclosure.



The research
proposes
recommendations
for creating a
comprehensive
biodiversity
performance
evaluation
framework.
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The Methodology of Corporate
Biodiversity Information Disclosure:
Taking the Analysis of Local Humanities,
Policies, and Value Chain Pressures of

Sea-going Enterprises as an example

B [nternational Institute of Green Finance (IIGF)

B Shan Shui Conservation Center

Research Summaries

This project is a two-year study, and here is a brief
summary of the first year’s achievement. Based on
research on biodiversity field experiences, disclosure
practices and tools study, the research team found the
following challenges: Companies do not see a clear link
between their value chain pressures and biodiversity;

Companies facing gaps in the application of biodiversity




in their corporate management actions and tools

underthe Disclosure Guidelines; Chinese overseas
companies face a serious social understanding
divide between the need for biodiversity-related
conservation in overseas markets and China’s
policy-led approach. This project aims to analyze
the biodiversity management needs of local
society, policies, and multilateral and bilateral
international organizations in key market areas
(Southeast Asia, Africa and other Belt and Road
countries) from several major industries of
Chinese companies going global, in order to
provide some practical reference for Chinese
enterprises in biodiversity management and
disclosure when they “go global”.
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Green Finance Supports the Urban
Construction Planning of Kaihua
Country National Park

B School of Ecology & Environment, Renmin University of China

B Quzhou Branch of People’s Bank of China, Wildlife
Conservation Society (WCS), The People’s Government
of Kaihua County

Research Summaries

The plan recommends that Kaihua should enhance its green
financial infrastructure and establish a policy system to support
the development of a national park city. This will be achieved
through traditional and innovative green finance tools to create
a model city for green financial reform. Specific actions include

exploring biodiversity financial innovation tools, establishing a
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green fund for the Qianjiangyuan National Park, and setting up an eco-fund for
regional environmental and ecological protection and restoration projects to
promote blended finance initiatives. Additionally, green financial innovation
will support the development of environmentally friendly industries, providing
staged financial support for the construction of a national park city in Kaihua,
thus helping Kaihua become China’s first national park city.
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Biodiversity risk management
Guidelines for the Banking Sector

B School of Ecology & Environment, Renmin University of China

B Quzhou Branch of People’s Bank of China, Wildlife
Conservation Society (WCS), The People’s Government
of Kaihua County

Research Summaries
This that biodiversity
management of banks should be considered in the due

guidance recommends risk
diligence and carried out during the entire processes

of credit management including loan origination,
maintenance and delinquency management. It identifies
those industries and regions with high biodiversity risks
and provides assessment checklists of risks and details of
management methods for each industry. The checklists
help banks assess potential biodiversity risks related to
specific industries and the details of management methods

are used to examine the business conducts of lenders.



ICS  03.060
ocs A

& R 3

T/ZJFS 014—2024

RITA M SRS EIR IR

Guidel: on Biod ity Risk M for Banks

2024-08-08 &% 2024-08-08 3KiE

HIdEm¥rs X6




32

B@+P | Research 14

RITAEMSFERPL TS RS

BB PEARKFZESHIRFER

AR FEARBRITENTIT. BEEMRIFZSNIEF
HEAREA

RNE
FEFARTIHECEREERETANEDSHENCEERR
HELERUEMBRAL R NTHERAERTARKFESHIERESR
Feze Sk mfl BX S ARRITEM DT FUEBE. FEEMRIPF
KREFVCRITULEYSHEERCERER) AL, BIABIERR
DM RZ P EITIHERRR S URERERNBXEEMNEA
FH SN RI B B EEM S ERRETE LRI R, 1R
EEZERREEMUNEBEXNLTT, HOEMEEERE T
B E BN, HERBNIREHBRITE-FRITRILERRE
M. ARFR ARITIMERZR EM S FENRESEERE,
PR EEA, BRI R ERITNANEBGERm) B e %EE, AR
ARER A TERISRBBTERIRNE, BB (fEr) BirtE
WHRS TRITENZSHFENREE,

Biodiversity Risk Assessment System
for the Banking Sector

B School of Ecology & Environment, Renmin University of China

B Quzhou Branch of People’s Bank of China, Wildlife
Conservation Society (WCS), The People’s Government
of Kaihua County

Research Summaries

The Biodiversity Risk Assessment System for banks provides
an online intelligent solution for banks’ biodiversity risk
management during credit management. It was developed
based on Guidelines on Biodiversity Risk Management for
Banks authored by School of Ecology and Environment
Renmin University of China, jointly authored by the People’s
Bank of China Quzhou Branch, the People’s Government of
Kaihua County and Wildlife Conservation Society, which
intelligently provides biodiversity risk ranking for projects
to be financing, by analyzing feasibility study reports and
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required materials and documents through
big data system. It can quickly troubleshoot
sections with potential biodiversity risks
on the basis of the guidelines, confirm
whether the projects to be financing
have announced necessary management
measures, and generate biodiversity risks
reports for banks to conduct further risk

AR SRS (57T) o

ESNEERRE g

WBC 6D SRIMNS 4.

Prunent

IMVERE LI

CZBANK £ ¥l & (7
o

management. It can promote efficiency for
banks to manage biodiversity risks from
their clients, reduce management costs,
lower the barriers for banks to execute
the guidelines, and prevent omissions
and errors from manual processes, which
help the guidelines better apply for banks’
biodiversity management.
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Research Summaries

In recent years, the European Union has launched forward-
looking initiatives in green and sustainable finance. In
biodiversity conservation, the EU’s regulatory practices
offer valuable top-level design references for global
regulators, while the EU banking sector provides exemplary
models and insights for financial institutions worldwide.
This study conducts a detailed analysis of EU financial
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regulatory policies and industry experiences
in biodiversity. Based on these insights,
it proposes systematic strategies and
recommendations to enhance biodiversity
governance in financial institutions,
focusing on strategy and business models,
governance and risk appetite, risk
management, product and disclosure.
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Assisting Ecological Conservation and
High-Quality Development in the Yellow
River Basin: Financing Mechanisms and
Case Studies of Wetland Conservation
and Restoration in International Basins

B Paulson Institute

Research Summaries

This study aims to enhance financial support for the
protection and restoration of wetlands in the Yellow
River Basin and promote its high-quality development.
It compiles various international financing mechanisms
used for wetland and watershed conservation, such as
government-funded mechanisms, policies for ecological

protection, market-based tools,and charitable donations.




The study also examines financing
mechanisms relevant to the
Yellow River Basin, highlighting
international cases from river
basins with similar ecological and
hydrological features. Based on
lessonslearned,thestudyproposes
policy recommendations including
improving water rights trading
while  considering  ecological
water needs, developing green
infrastructure, and advancing

market-based financing tools like
forestry carbon credits, wetland

mitigation banks, green bonds, and
pay-for-performance contracts.
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