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Brazil, a major food supplier for over a billion people globally, and China, a
global leader in agricultural trade, are both emerging markets and major
agricultural nations with significant international influence. The two countries
have complementary advantages and broad prospects for cooperation in this

field. Sustainability has always been a central theme in Brazil's agricultural sector,
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and the Chinese government also attaches great importance to the sustainable
development of agriculture. Addressing climate change and fostering sustainable

commodity trade are shared challenges the two countries must tackle together.

This inaugural dialogue successfully established a high-level exchange platform
connecting government, industry, academia, and research sectors of both
countries. With the strong support of the agricultural ministers from both
nations, experts conducted in-depth discussions on topics including green
finance, circular economy, sustainable agricultural development, and biodiversity

protection. A high degree of consensus was reached that "financing innovation is

the key path to balancing biodiversity protection with economic development".

Participants in the discussion included the Minister of Agriculture and Rural
Affairs of China, the Minister of Agriculture, Livestock and Food Supply of Brazil,
the Chinese Ambassador to Brazil, and representatives from institutions such as
the Ministry of Ecology and Environment of China, Bank of Brazil, Bradesco, New
Development Bank, BRF, Bayer Brazil, Pengdu Agriculture & Animal Husbandry,
Natural, Syngenta, Suzano, Klabin, All-China Environment Federation, the
Brazilian Confederation of Agriculture and Livestock, the Institute of Finance and

Sustainability, and China Agricultural University.
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China and Brazil have significant potential for cooperation in sustainable

agriculture. The development of a common set of sustainable agriculture

standards was identified by both sides as a priority core issue for cooperation.
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The meeting drew on the successful practice of the China-EU Common

Ground Taxonomy. Experts at the meeting agreed that this model could serve

as a valuable reference for China-Brazil bilateral cooperation to promote

the harmonization and standardization of standards, thereby enhancing the
compatibility and efficiency of cooperation. Establishing an operational standard
system is both an opportunity and a challenge for sustainable agricultural
investment and finance. Therefore, the green financial system needs to be
further expanded and the concept of transition finance should be introduced.
China is actively working on formulating transition finance standards for the
agricultural industry, which is an exploration in this direction. In green finance, the

meeting proposed the establishment of specific mechanisms and working groups
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and extending the relevant cooperation to the BRICS framework. Furthermore,

all the representatives agreed that constant innovation in green sustainable
financial products is important to address the needs of sustainable agricultural

development.

Participants in the discussion included representatives from the Ministry of
Agriculture, Livestock and Food Supply of Brazil, the Ministry of Agriculture and
Rural Affairs of China, the Brazilian Ministry of Economy, New Development
Bank, Silk Road Fund, Bank of Brazil, Agricultural Bank of China, Bank of
Communications, Rabobank, Brazilian Development Bank, Bayer Brazil, Suzano,
Brazilian Agricultural Research Corporation, Agroicone, Vallya Agricultural
Investment Consulting, the Institute of Finance and Sustainability, Climate Bonds
Initiative, The Nature Conservancy, the Chamber of Agriculture of the All-China
Federation of Industry and Commerce, Peking University, and the Chinese

Academy of Forestry.
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Building upon the consensus achieved in the previous two sessions, the focus
shifted to establishing higher-level, long-term mechanisms. The meeting

held in-depth discussions on establishing a long-term and stable bilateral
communication mechanism within the BRICS cooperation framework, including
specific measures such as increasing in-person visits and establishing a regular
information exchange mechanism. The dialogue prospectively highlighted the
considerable potential for cooperation between China and Brazil in carbon sink

trading for sustainable agriculture. Promoting agricultural and forestry projects
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under Article 6.2 of the Paris Agreement could facilitate carbon asset trading,
establish bilateral carbon markets, and attract more investment into sustainable
agriculture. Brazilian representatives expressed their explicit hope of receiving
financial support from China to accelerate the sustainable transition of their
ranches. In response, Chinese representatives detailed their country's relevant
financial incentives and standards, reaffirming their strong interest in practical

cooperation.

The Minister of MAPA of Brazil, the President of China Chamber of Commerce of
Import and Export of Foodstuffs, Native Produce and Animal By-products, the
President of IFS, and the Executive Director of CEBC delivered opening remarks
at the conference. Participants in the discussion included representatives from
the Ministry of Agriculture, Livestock and Food Supply of Brazil, China Investment
Corporation, China International Capital Corporation, Longping Agriscience,

Beijing Guoke Agriculture and Animal Husbandry, the Institute of Finance and

Sustainability, Climate Bonds Initiative, the Brazilian Association of Vegetable Oil

Industries, Global Environment Institute, and Zhejiang University.
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On the historic occasion of the 50th anniversary of the establishment of
diplomatic relations between China and Brazil, more than a hundred experts
from government departments, think tanks, enterprises and financial institutions
of both countries engaged in in-depth discussions on topics such as promoting
sustainable agricultural cooperation between China and Brazil, leveraging the
role of green finance, and facilitating bilateral green investment. They jointly

explored the development paths of green finance and sustainable agriculture.

One of the key outcomes of this forum was the recommendation to establish a
dedicated working group on sustainable agriculture under the framework of the
China-Brazil High-Level Coordination and Cooperation Committee (COSBAN). The
working group will provide an institutionalized platform for cooperation between
the two sides and promote China's procurement of more sustainable products from
Brazil. This initiative will bring multiple benefits, including addressing global climate
change and facilitating economic transition. Centered on this working group
mechanism, the forum formulated six core action recommendations: (1) Promote
the refinement and mutual recognition of agricultural standards at the product
level; (2) Research and introduce supportive trade policies, including preferential
quotas and tax rates; (3) Innovate and develop financial instruments aimed at

lowering financing costs; (4) Increase support for export financing, prioritizing
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the use of local currencies; (5) Encourage Chinese direct investment in Brazilian

agriculture and introduce advanced technology to enhance its supply capacity;
(6) Guide multilateral development banks to invest in Brazil's key infrastructure to

enhance the global market competitiveness of Brazilian agricultural products.
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The MAPA of Brazil, Chairman of CEBC, President of IFS, and Director of
Agriculture of Itau BBA at the opening of the conference. The Minister and
Counsellor of the Chinese Embassy in Brazil, along with representatives from
the Brazilian Ministry of Finance, the Ministry of Agriculture, Livestock and
Food Supply of Brazil, China's Ministry of Agriculture and Rural Affairs, the
People's Bank of China, the Energy Research Institute under the National
Development and Reform Commission, COFCO International, Dabeinong Group,
Industrial and Commercial Bank of China, Bank of China, Silk Road Fund, Ant
Group, Huzhou Bank, the Institute of Finance and Sustainability, Climate Bonds
Initiative, Tsinghua University, Fundagao Getulio Vargas, Vallya Consulting,

Brazilian Agricultural Research Corporation, Brazilian Development Bank, World

Resources Institute, Institute of Forest Management and Certification, The Nature

Conservancy, Itat Unibanco, Bank of Brazil, Rabobank, the Brazilian Agribusiness
Association, the Brazilian Confederation of Agriculture and Livestock, Bayer
Brazil, JBS, Suzano, the Brazil-China Business Council, and the Climate and

Society Institute participated in the discussion.
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Policy Recommendations

1. Establish a working group on sustainable agriculture and green finance
cooperation operating under the COSBAN framework to develop a common
sustainable taxonomy system for agricultural trade and finance, and establish a

mutual recognition mechanism for China-Brazil sustainable agriculture standards.

2. Promote trade in sustainable agricultural products between China and Brazil and
increase investment in sustainable agriculture in Brazil and support the use of green
finance instruments and local currency financing to reduce the financing costs of

sustainable economic activities.

3. Support innovation in green and other financial instruments. Financial institutions
from both sides may jointly explore innovative applications of financial instruments
within the agricultural sector, including green credit, green bonds, sustainability-

linked loans and bonds, and green funds.
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4. Strengthen cooperation in sustainable agricultural technologies, such as
cooperation on technologies for restoring degraded pastures, as well as green, low-

carbon, and climate-resilient agricultural technologies.

5. Financial institutions from both countries can cooperate with fintech enterprises
to create sovereign investment entities, while corporations and private investors can

collaborate with fintech enterprises to secure financial and technical assistance.

6.Enhance cooperation on agricultural infrastructure. Development and commercial
financial institutions from both countries should partner on investments in Brazilian
transportation and warehousing infrastructure, including railways, highways, and

ports.

7. Increase the climate resilience of the agricultural system by expanding the use
of technologies like 5G and developing a smart, technology-driven agricultural

framework.
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The Institute of Finance and Sustainability (IFS) is a Beijing-based non-profit research
institution specialized in the issues of ESG investment, natural capital, green technology
innovation, and the low-carbon transition. lts mission is to advance green finance and
sustainable development in China and beyond, through high-quality research on green
finance policies, markets and products. It aims to become a globally recognized think
tank and make substantial contribution to international efforts to conserve nature and

combat climate change.
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